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lo During the month of December 1949 representatives of the Hungarian and USSR 
Governments met in Moscow to discuss the reorganization of Hungary * a oil and 
bauxite industries e Negotiations ended with complete agreement on 31 Decern- 
ber 1%$^ &arly in January 1950* the Hungarian Government expedited the 
ratification of this agreement and implementing decrees were published ss 
No* 26/1950 MoT e/Oel/und 27/1950 M.>T,/Bauxit,. 


2r> This agreement stipulates that: 

a) The present Hungarian-Soviet oil’ enterprises, ^Maszovcl" and will 

immediately cease operations as independent firms and be incorporated within 
the recently established M Ungarisch-Sowjetische Del Aktiengegellschaft" 

( ^Maszola which has taken over all the, rights and privileges of these enter- 
prises (for example, exemption from taxation) ,, 


The seat of "Ifaszolaj” :1s Budapest; original capital 160,000,000 forints 
(Gulden) , consisting of 16 shares each having a nominal value of *10,000,000 
iorlntsyof which six are Hungarian and six Soviet-owned,, 
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It appears that nel^nor party can outvote (iMijorisierfOn) the other,, bttt 
according to paragraph X_, subparagraph 14, of the statutes, the General Director 
of this firm will be chosen by the Soviets and according to paragraph 2, sub- 
paragraph ^14, will have unlimited control over the finals property, money, 
legal affairs i*e* making of contracts, movable and immovable property, earn- 
ings, debits etc* In addition the General Director may hire, promote and dis- 
miss employees without reference to the finals directors* This clause and tbs 
fact that the statutes have not been submitted to a legislative authority and 
have not been published make it clear that the agreement is a travesty and 
that the .Soviet Union has do facto control ever Hungary 8 s oil industries 0 
The full Russian name for "Has&oi&j" Is " Sovyetsko^Vengerskoye Haftyanoye 
Aktsianysmoye Obahchestvg" 
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CONFIDENTIAL 

+ ? s ^kuation Hungarian bauxite industries 5.s identical with 

that of the oil enterprises „ According to directive Ho, 27/1950 M/ii, th° 
xollowing established Hungarian bauxite firms will be abolished immediately 

1) Aluolnloasre Bsnya os Ipar R.T„ (Aluminium?? Bergbau- and 
Industrie Aktionge sells chart) 

2) Victoria Vegyeazefci Mtlvek R*T 0 (Victoria Chemische »erk© A o 0*) 

3 j Tapolcai Banya ft* T „ (Tqpolcaer Gruber* A«G»)* 


4) Zalai Bauxxtbanya ft 0 T. (Bauxitbergwerks 

5) Magyar Bauxitbenya R*T s (Ungarische Bauxiterubeh Aktjen^ese'J L- 

schaft) ° 


3o 


Ihe aforementioned five firrcs are to be incorporated within the recent 
es sibli shed M 0ngarisch-Scftjetische Bauxi t - Aluminiiim Aktiengesellschaft 
1s known as u Masabol% the Russian name of which is " Bovye tskaro~7 w ' 2 
Alyuminyxyevoye Aktaionyernoye Cbahcheatvo”* 
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These firms are not listed in the 1944 Hungarian Comoass. 
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